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INDEPENDENT AUDITOR'S REPORT

To the Shareholderu of CONPET S.A.

Opinion

We have audited the financial statements of CONPET S.A. (the Company), which comprise the
statement of financial position as at December 31,2016, and the statement of comprehensive
income, statement of changes in equity and statement of cash ftows for the year then ended,
and notes to the financial statements, including a summary of significant accounting poticies.

ln our opinion, the accompanying financia[ statements present fairly, in alt material respects,
the financiat position of the Company as at December 31,2016, and its financial performance
and its cash ftows for the year then ended in accordance with the Order of the Minister of Public
Finance no. 2844 t2016 for the approvat of the accounting regulations compliant with
lnternationaI FinanciaI Reporting Standards.

Basis for opinion

we conducted our audit in accordance with lnternational standards on Auditing (lsAs). our
responsibilities under those standards are further described in the Auditor's Responsibitities for
the Audit of the Financia[ Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are retevant to our audit of the financial
statements in Romania. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professionat judgment, were of most

significance in our audit of the financial statements of the current period. These matters were

addressed in the context of our audit of the financial statements as a whote, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.
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Revenue recognition

Ptease see Note 20. a) Turnover

Revenue recognition poticy is described in
Note 2 "Accounting Policies - Revenue
Recognition".

ln accordance with lnternational Standards
on Auditing, there is an implicit risk on
revenue recognition due to the pressure on
management in obtaining the ptanned
resutts.

audit matter How our audit addressed the key audit
matter

Our audit procedures included, among other:

- Evatuation of processes and controts
on the existence and accuracy of the
recorded revenues.

- Audit procedures for testing that
revenues were recorded in the
appropriate period.

- Testing a sampte of receivables by
The Company's main activity is Oi[ transport, I sending direct confirmation letters.
performed by the Company through the
National Transport System of crude oit,
condensate and ethane as concessionaire,
but atso transport performed on raitway.

Revenue is recorded upon acceptance by the
customer of the quantities transported and
the transport fees are approved by the NAMR

(National Agency for Mineral Resources).

Other information - Administrators' Report

Other information relates to the Administrators' Report. The administrators are responsibte for
the preparation and presentation of the Administrators' report in accordance with the OMPF

no. 2M4t2016, points '15-19 of the accounting regutations compliant with the lnternational
Financial Reporting Standards, and for such interna[ control as Administrators determine is
necessary in ordeito enable the preparation of the administrators' report without material
misstatements, caused by fraud or error.

The Administrators' Report is not part of the financial statements.

our opinion on the financia[ statements does not cover the Administrators' Report.
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ln connection with our audit of the financial statements for the financial year ended December
31, 2016, our responsibi[ity is to read the Administrators' Report and, in doing so, to consider
whether significant inconsistencies exist between the Administrators' Report and the Financial
statements, if the Report includes, in att material respects the information required by OMPF

784417016, paragraphs '15-19, of the accounting regutations compliant with the lnternationa[
Financial Reporting Standards, and whether, based on our knowtedge and understanding
concerning the Company and its environment obtained during the audit of the Financiat
statements, the information inctuded in the Administrators' Report are significantly misstated.
We are required to report on this matters. We rePort as fottows:

a) ln the Administrators' Report we have not identified information which is not
consistent, in atl materiat respects, with the information presented in the attached
financiaI statem€nts;

b) The administrators' Report inctudes, in att materia[ respects, the information
required by OMFP no. 2844/2016, points 15-19 of the accounting regutations
compliant with the lnternationaI of Financiat Reporting Standards.

Atso, based on our knowtedge and understanding concerning the entity and its environment
gained during the audit of the financiat statements for the financial year ended December 31,

2016, we have not identified financial information inctuded in the Administrators Report that
is materia[[y misstated.

Responsibilities of |{anagement and Those Charged with Governance for the Financial
Statements

Management is responsibte for the preparation and fair presentation of the financiaI statements
in aciordance with the Order of the Minister of Pubtic Finance no. 2844/2016 and for such

internaI controi as management determines is necessary to enab[e the preParation of financiat
statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financiat statements, management is responsibte for assessing the Company's

abitity to continue as a going concern, disclosing, as appticabte, matters retated to going

concern and using the going concern basis of accounting unless management either intends to
tiquidate the Company or to cease operations, or has no reatistic atternative but to do so.

Those charged with governance are responsibte for overseeing the Company's financial
reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonab[e assurance about whether the financia[ statements as a
whote are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that inctudes our opinion. Reasonable assurance is a high tevel of assurance,
but is not a guarantee that an audit conducted in accordance with lSAs wi[[ atways detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individuatty or in the aggregate, they coutd reasonably be expected to
influence the economic decisions of users taken on the basis of these financia[ statements.

As part of an audit in accordance with lSAs, we exercise professional judgment and maintain
professionaI scepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resutting from fraud is

higher than for one resutting from error, as fraud may involve cottusion, forgery,
intentionat omissions, misrepresentations, or the override of internat contro[.

. Obtain an understanding of internal contro[ retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal controt.

. Evatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and related disctosures made by management.

. Conctude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materiat uncertainty
exists retated to events or conditions that may cast significant doubt on the Company's
abitity to continue as a going concern. lf we conctude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the retated disctosures in
the financia[ statements or, if such disctosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report, However, future events or conditions may cause the company to cease to
continue as a going concern.

. Evaluate the overatt presentation, structure and content of the financial statements,
inctuding the disclosures, and whether the financiaI statements represent the underlying

transactions and events in a manner that achieves fair Presentation.

we communicate with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We atso provide those charged with governance with a statement that we have comptied with
retevant ethical requirements regarding independence, and to communicate with them a[[
retationships and other matters that may reasonabty be thought to bear on our independence,
and where appticabte, retated safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regutation prectudes pubtic disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter shoutd not be communicated in our
report because the adverse consequences of doing so woutd reasonably be expected to outweigh
the pubtic interest benefits of such communication.

Other aspects

This report of the lndependent Auditor is addressed exclusivety to the Company's sharehotders,

as a body. Our audit was undertaken in order to report to the Company's sharehotders atl those
aspects that we are required to state to them in a financia[ audit report and for no other
purposes whatsoever. To the extent permitted by [aw, we do not accept or take responsibitity
to anyone other than the Company and its sharehotders, as a body, for our audit work, for the
report on the financial statements and the r€port on the Administrators' Report, or for the
opinion we have formed.

The engagement partner on the audit resulting in this independent auditor's report is Vasite
Bulata.

For and behatf of BDO Audit SRL

Registered at the Chamber of the Financial Auditors
no. 018 i 2001

Vasile Butata

of

Registered at the Chamber of the Financial Auditors of Romania with Bucharest, Romania

no.'1480 I 2002

28 March 2017

Note: This is the Engtish trans[ation of the Romanian version of the auditor's report. ln case of

any discrepancies the Romanian version witl prevait.


