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Conpet reported its 2Q14 results on 14 August, before the market 

opened. 

Net profit for the quarter was RON 16.1m, up 22% yoy and 
9% qoq. For 1H14, the net profit came in at RON 30.9m, up 
21% yoy. There is no consensus available.  

The net profit reported for 1H14 is 90% of our full-year 
2014E net profit forecast. The second half of last year was 

affected by a RON 9.4m provision and a RON 33m expense 
related to the revaluation of fixed assets, which we do not 
expect again this year. This leaves room for an upgrade in 
our FY numbers, ceteris paribus. We note that, if we 
annualise the results, the net profit for the year would be 
RON 60m and, with an 85% payout ratio, the dividend yield 

would be close to 12%, one of the highest in our RO 
coverage.  

The net profit was positively affected by higher transport 
tariffs (up 5.4% yoy) and higher transported quantities (up 
10%, due especially to an increase in import quantities).  

Financial highlights 

Revenues for 2Q14 were 6% higher yoy, at RON 100.9m. The main 
positive influence came from the increase in domestic transport 
tariffs, which were adjusted upwards by 5.4% at the beginning of 
the year. The transported volumes were 1% lower yoy for domestic 
transport, but 35.6% higher yoy for imports (Lukoil). Conpet’s 
representatives stated that the high import volumes are likely to be 

maintained in the coming quarters, according to the contract with 
Lukoil. 

Operating profit for 2Q14 stood at RON 16.8m, up 30% yoy and 
5% qoq. The increase was the result of higher revenues, while 
operating expenses were fairly constant (up only 1% yoy). 

The cash position stood at RON 300m for 2Q14, up from RON 

250m at the beginning of the year. Conpet has no debt. The cash 
position represents 70% of the company’s market cap. Regarding 

the new investments, Conpet has called a shareholders’ meeting for 
24 September, to approve the start of a feasibility study for the oil 
deposits project. For the Pitesti-Pancevo pipeline, Conpet’s 
representatives have stated that additional discussions have taken 

place, but no exact indication regarding the start of the project is 
available yet. In the meantime, management is trying to obtain 
better interest on the cash held (e.g., buying governmental bonds). 
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